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ANNEX S – ARTICLES OF CONTINUANCE AND ADDITIONAL INSURANCE REVIEW 
 

Naval Association of Canada – Ottawa Branch 
Articles of Continuance and Additional Insurance Review 

 
Annual General Meeting of 5 June 2017 

 
 
This report was prepared as of 19 April 2017. 
 
A review of the liability provisions and risks to directors, officers and members of the NAC-O to 
confirm that sufficient protection from liability are included and are properly aligned with the 
latest regulations and requirements of the Canada Not-for-profit Corporations Act has been 
conducted. 
 
During the review it was concluded that our insurance is obtained through NAC-O’s membership 
in Volunteer Canada and the amount is based on its expected revenues for the year and it is to 
cover the cost of, or compensate directors for, losses or damage caused by lawsuits based on 
directors’ actions or inactions in his or her capacity as a director. Directors acting outside the 
scope of their authority as defined by the letters patent (Articles of Continuance) are considered 
to have taken the decision(s) or action(s) as individuals rather than as a corporate body, so the 
corporate shield does not apply. 
 
The Board of Directors has previously approved purchasing Insurance at the $1M level. The 
NAC-O procures additional insurance separately for the Battle of Atlantic Galas. 

The study recommended that (1) as the coverage is based on expected revenues, the BoD should 
review the expected revenues for 2017 and adjust its coverage accordingly,  COMPLETED; (2) 
all members of the board are to read and sign the NAC Articles of Continuance (National and 
Ottawa Branch), COMPLETED; (3) the signed articles should be collected and held by the 
branch secretary, COMPLETED; (4) the BoD should consider reducing the number of BoD 
members and increase the use of committees, TO BE CONSIDERED ON AN ANNUAL 
BASIS; and (5) the BoD should add coverage for sexual harassment to its liability insurance, IT 
WAS DETERMINE THAT THIS WAS NOT NECESSARY AT THIS TIME. 
 
Alain Garceau 
Vice-President 
NAC-Ottawa 


